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Brazil’s Financial and Economic Goals Are Set 





Is Vargas Aim 


President Asks People 
To Help in Fight 
On Inflation 


President Getulio Vargas called 
yn the people of Brazil to work 
closely with the government in the 
fight against inflation in a speech 
broadcast to the nation on July 7. 

He appealed to Congress, at the 
same time, to keep all expendi- 
within the limits of 
income so as not to in- 
inflationary pressure 
through government spending. 

President Vargas told the Bra- 
zilian people in his speech that for 
the time being it would be neces- 
sary to reduce luxury buying and 
to undergo a period of controls 
until the nation’s finances are 
strengthened. 

Will Enforce Taxes 

He stated that his administra- 
tion is taking steps to assure strict 
enforcement of existing tax laws 


tures well 
federal 


crease 


as one means of lessening the in- 
flationary trend. 

The President noted that past 
mistakes in financial administra- 
tion had contributed to present 
difficulties, pointing out, for ex- 
ample, that in recent years Brazil 
has been importing more passen- 
ger cars than tractors. 

These past errors, he 
“oblige us now to adopt a policy 
of sacrifices, restrictions, and con- 
trol and reduction of 
until the national finances are re- 
habilitated.” 


said, 


expenses 





NOTE 

this bulletin 

reprinted or 
The Brazilian 
Trade 

may be credited as the source. 
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‘Miami Beach’ of Brazil 





Guaruja, still practically unknown to U.S. tourists, is surpassed by 


few places in the world as a beach resort. Sao Paulo’s wealthiest 


families have made it into a Brazilian combination of the traditional 


Newport and Miami Beach. Santos is in the background. 








Guaruja, Famed Sao Paulo Seaside 
Resort, Thrills Tourists from U. S. 





On the beach at 


where hundreds of Brazil’s wealthy 


Guaruja is 


and aristocratic families spend 
their vacations or go for relaxa- 
tion. 

Along the clean, white beaches 
stand the ultramodern mansions 
and luxurious apartment houses 
for which Guaruja is famous. 

The city is quite close to Santos, 
busy port for the state of Sao 
Paulo, and combines the relaxa- 
with the 


industrial 


tion of a resort town 


modern facilities of 
civilization. 
Beach “Sands Sing” 
Known throughout Latin Amer- 
sands” of 


ica are the “singing 





which “sing” as you 


Guaruja, 
walk across them. Youngsters beat 
out music on the sands sometimes, 
using them as an instrument to 
accompany their singing. 


Guaruja’s big hotel is completely 


modern, and smaller hotels and 
apartments cater to _ visitors. 
Busses and cars reach Guaruja 


from nearby Santos and ferries 
are also available. 

On one of Guaruja’s beaches, 
bathers have to wear sandals. The 
beach is entirely of oyster shells. 

Guaruja is best reached from 
Rio via the highway to Sao Paulo, 


then down to Santos. 





Foreign Aid 


Is Welcome 


Finance Minister Lafer 
Outlines Policy in 
Major Statement 


Increased production, lower liv- 
ing costs, financial stability and 
development of essential public 
services are the goals of the finan- 
cial and economic policy of the 
government of President Getulio 
Vargas, according to the program 
outlined in a recent policy state- 
ment by Brazilian Minister of Fi- 
nace Horacio Lafer. 

At a press conference late last 
month, Minister Lafer indicated 
that productive foreign capital 
may play a big role in the develop- 
ment of Brazil planned by the 
present government. 

“Foreign and domestic capital,” 
he said, ‘“‘will be duly protected in 
their rights, and private initiative, 
enterprising and patriotic, will be 
respected.” 


Plans Underway 


The Brazilian Finance Minister 
declared that “at this time great 


undertakings are being planned 
with the collaboration of for- 


eigners ready to come here to in- 
crease our degree of industrializa- 
tion.” 

Pointing out that financial sta- 
bility and maintenance of the pur- 
chasing power of the cruzeiro is 
the basis of true progress, he 
noted that the first phase of the 
new government has been given 
strict financial adjust- 
ments, with elimination of un- 
necessary spending but with con- 
tinuation of essential projects. 

The second phase, for which 
Brazil is now preparing, he as- 
serted, is one of construction and 

(See Page 2) 
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Basic Economic ~~ Racial Discrimination Outlawed by Brazil 


Goals Are Set 


Brazil's Finance Minister 
Outlines Administration 
Policies and Program 


(From Page 1) 


production, with prior emphasis 
on transportation and power. 
“It is not enough to produce,” 
the Finance Minister declared. 
parts of the country 
foodstuffs are piled up while they 


“In many 


are scarce in consuming centers. 
That is why President Vargas has 
decided to give absolute priority 
to the rehabilitation of our rail- 
ways, to improvement of ports and 
sea transport, and to expansion 
of hydroelectric power. 


To Produce More 
“When these primary sectors 
are strengthened, the greatest 
hindrances to our development will 
be gone. We can then 
more at lower cost and give our 
people a better life.” 


pre duce 


He revealed that plans for fi- 
nancing these undertakings “are 
and that “soon 
know 


nearly complete,” 
the Brazilian 
those countries which are truly 
friends of Brazil and those Bra- 
zilians who are really patriotic, 
through the fact that they contri- 
bute to the work of redeeming our 


people will 


economy.” 


Seek Economic Independence 


Minister Lafer added that a 


major objective of the present 
government is to overcome tech- 
nical problems so as to “free us 
from dependency on foreign mar- 
kets and the difficulty of getting 
a supply of basic materials.” 

He said that 
Vargas was determined to go all- 


President Getilio 


out to complete the industrializa- 
tion of Brazil, and that “guaran- 
tees and assistance will be given 
to those disposed to cooperate in 
this project of national industri- 
alization and the achievement of 
our economic independence.” 

He quoted the president as say- 
ing that “from poverty only greater 
poverty can come,” declaring that 
“it is necessary to raise the liv- 
ing standard of the people, as- 
suring to the workers of all classes 


a happier life.” 








U.S. Buyers Are Early in Orders 
Of Cocoa from New 1951-52 Crop 





The United States is far in the 
lead this year as a purchaser of 
new Bahia cocoa. Up to June 12, 
U.S. purchases from the 1951-52 
crop amounted to 222,500 sacks of 
132 pounds each, nearly 30 million 
pounds. 

In the first half of June, from 
June 1 to 12, Brazil sold 156,000 
bags to the United States, placing 
this country ahead of Great Brit- 
ain as a purchaser. 

Britain, which led in cocoa buy- 
ing up to June, purchased more 


than 80,000 sacks before that 
month, closely followed by the 
Netherlands. 


Main sales by Bahia to foreign 
markets—excluding 134,450 bags 
for Brazilian use—were as fol- 
lows up to June 12: 

222,500 

80,820 


United States 


Britain 





Plan Brazilian 
Research Unit 


Armour Research Foundation 
of the Illinois Institute of Tech- 
nology may soon help set up a 
building-materials research and 
training center in Brazil. 

The plan is sponsored by the 
State Department’s Technical Co- 
operation Administration, which 
contracted with the Armour Foun- 
dation for a preliminary survey. 

Research and engineering ex- 
perts to be sent out would include 
specialists in chemicals, ceramics, 
structures and marketing. 

The 


would be to adapt local raw ma- 


main aim of the center 
terials to the construction indus- 
try and to train Brazilians to take 
charge later. 

Equipment for the center would 
include a small sawmill, tools and 
machinery for making brick, tile, 
cement blocks, insulation and so 
on, and a wood-preserving plant. 

International of the 
Armour Research Foundation are 
headed by Thomas P. Collier, di- 
vision manager. Point Four funds 
are expected to pay for the proj- 


activities 


ect. 





Netherlands 73,513 
France 46,665 
Argentina 44,259 
Czechoslovakia 8.333 
Switzerland 53.734 
Sweden 5,464 
Australia 4,179 
Denmark 2.851 
Italy 2,800 
Finland 1,300 
Norway 1,000 
Uruguay 1.000 


Other countries buying from 
933 to 217 bags of cocoa during 
the period were Belgium, Chile, 
Egypt, Morocco, Greece, Japan, 
Austria and the Union of South 
Africa. 

Shipment on the 1951-52 crop is 
now beginning, with some quan- 
tities of cocoa already in the port 
of Ilheus. Sales began rather early 
this year. 

Sales from the 1950-51 crop, 
which ended last month, amounted 
to a bit over 1,700,000 bags, plus 
some 500,000 for Brazilian con- 
sumption, mostly industrial. There 
was no carry-over from the 1950- 
51 harvest. 

The Brazilian Finance Minis- 
try’s Economic Statistics Service 
recently released figures on Bra- 
zilian cocoa exports since 1920. In 
that year, shipments came to 54, 
419 tons, valued at 1,188 cruzeiros 
a ton. Shipments in 1950 were 
131,995 tons, with a ton-value of 
10,953 cruzeiros. 

Gains in cocoa prices and ex- 
ports since 1920 are shown in the 
following table: 


Ton-Value 
Tons Cr$ 
1930 68,852 1,332 
1936 121,720 2,120 
1948 71,681 14,870 
1949 132,244 7,286 
1950 131,995 10,953 





BUSINESSMEN ACTIVE 
Rio’s “Associacao Comercial” is 
setting up special committees to 
follow bills introduced into Con- 
gress which are of special interest 
to businessmen. 


Jails and Fines 
Await Violators 


Federal Law to Cover 
Shops, Restaurants, 
Bars and Schools 





President Getulio Vargas signed 
a law July 4 forbidding racial dis- 
crimination of any kind in public 
places, including hotels, restau- 
rants and schools. 

The new law codifies the prin- 
ciple of equality in Brazil’s Con- 
stitution of 1946, Article 141, 
which states that “all are equal 
before the law.” 

The new law passed by 
Congress after various complaints 
were made that race discrimina- 
tion, contrary to Brazilian tradi- 
custom, gaining 


was 


tions and was 


ground. 


Under the law, any owner of a 
hotel, apartment house or similar 
place who violates the law may 
be sentenced to prison for up to 
three months and fined up to 
$1,000. 

Owners of restaurants, bars, 
barber shops and so on who refuse 
to serve people because of race 
may get up to three months in 
jail and be fined up to $275. 

School principals who permit 
discrimination will likewise be 
liable for up to three months of 


- 


prison and up to $275 in fines. 





Brazil Cuts Debt 
In Dollar Bonds 


From 1943 to the end of last 
year, Brazil’s dollar debt in bonds 
was cut from $284,560,645 to 
$151,271,845, the Institute of In- 
ternational Finance of New York 
University notes in its bulletin of 
June 18. 

During 1950, it added, Brazil’s 
dollar bonds were reduced by $10,- 
553,610 under the 1949 level, while 
total reduction between 1943 and 
1950 amounted to $133,288,800. 

The Institute is directed by G. 
Rowland Collins. Marcus Nadler 
is its research director. 
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‘Volksdeutsche’ 


Settle in Brazil 


2.500 Will Come in 
With Help From 


Governments 





More than 200 ‘“volksdeutsche” 
irrived in Brazil last month as the 
irst of some 2,500 to be settled in 
Brazil under the joint auspices of 
he Austrian, Brazilian and Swiss 
rovernments, aided by Swiss Aid, 
he International Labor Organiza- 
ion,and a group of Swiss bankers. 


The ‘“volksdeutsche” are Ger- 
nan-speaking groups formerly 
ettled in Eastern Europe who 


vere sent to Germany and Austria 
ifter the war. Many of them are 
skilled farmers. 

If the settlement of the first 
2500 works out, the Brazilian gov- 
‘rnment may allow entry of some 
100,000 of the volksdeutsche, ac- 
cording to a recent statement by 
the International Labor Organiza- 
office the 


settlement plans were drawn up. 


tion, in whose Geneva 
Most of the new settlers will go 
to the state of Parana, where the 
climate is favorable to them and 
where a group of Dutch families 
1ad already paved the way for 
settlements of the kind. 

The cost of buying land, tools 
ind machinery was financed by a 
lirect loan from Swiss banks, 
zuaranteed by the organizations 
vehind the project. Repayment will 
begin after the first harvests in 
the new settlements. 





Shipping Lines 
Choose Currency 


In its recent circular No. 49, the 
Fiscalization Department of the 
Bank of Brazil says that shipping 
lines can receive payment of 
freight charges on imports into 
Brazil either in cruzeiros at the 
Brazilian port or in the stipulated 
foreign currency at the shipping 
port. 

It pointed out that payment of 
import freight charges is now per- 
mitted to be made in cruzeiros. 





Coffee Sales Rise 40 Percent Over 1950 








Francis Adams Truslow Dies; Headed Kuropeans Buy 
U.S. Part of Development Commission 





Francis Adams Truslow, U. S. 
representative on the U.S.-Brazil 
Joint Commission for Economic 
Development, died July 8 while 
en route to Brazil aboard the S.S. 
Argentina to take up his duties. 

He was appointed to the post 
May 2 by 


Truman, resigning as president of 


President Harry S. 


the New York Curb Exchange to 
accept. 

The Joint Commission was set 
up as part of a plan for long-range 
development of Brazil through the 
Point Four program of technical 
assistance under the Technical Co- 


operation Administration of the 





, 
Merwin Bohan, representa- | 
tive on the Inter-American 


| Eeonomie and Social Couneil, 


| | 
| was named to carry on Mr. | 


| Truslow’s duties. 








Department of State. 

Secretary of State Dean Ache- 
son said that Mr. Truslow was a 
“leader in American life who gave 
up his professional career to serve 
his country and his country’s rela- 
tions with its great ally, Brazil.” 

Mr. Truslow is survived by his 
Elizabeth, by 


sons, Francis, Jr., and 


wife, two young 
Frederic, 
and two daughters, Elizabeth and 
Sophia. 

President Getilio Vargas sent a 
message to President Truman ex- 
pressing sympathy on the death of 
Mr. Truslow. 

Valentim Boucas, President Var- 
gas” economic adviser to the Joint 
Economic Commission, said that 
“we deeply mourn the loss.” 

Mr. Truslow’s body was flown 
back to the 


United States for 


burial. 





Brazilian Gums 


Bought by U.S. 





American buyers have been un- 
Brazilian 
this 


usually active on the 
natural-gum market year, 
sales reports show. 

During the first quarter of 1951, 
U.S. importers bought up 1,900 
tons of sorva gum, 325 tons of 
massaranduba and 25 tons of co- 
quirana, all products of the Ama- 
zon Valley. 

1951 


harvest of these gums place the 


Recent estimates on the 
sorva yield at 2,500 tons, mas- 
saranduba at 1,000, balata at 500, 
and coquirana at 545 tons. 

The whole 1950 _ harvest 
amounted to 4,350 tons, 


identical to the expected total yield 


almost 


of these gums this year. The 1949 


harvest was only 1,720 tons for 


the four products. 


Rice Shipments 
Show Increase 


Brazil’s rich southern state of 
Rio Grande do Sul shipped two 
and a half times as much polished 
rice in the first three months of 
1951 as in the like 1950 period. 

Total in the 1951 quarter came 
to 67,495 metric tons, against 25,- 
804 metric tons for the first three 
months of 1950. 

Of the total, 42,784 metric tons 
were shipped to foregin markets 
and the 
Brazil. 


rest was marketed in 

Part of the 1951 exports were 
made via barter deals arranged 
last year and taking affect this 
year, although new barter is no 
longer approved. 

The rice crop for all of Brazil 
for the 1950-51 
cently estimated at 2,704,000 met- 
ric tons, about 181,000 tons less 
than the 1949-50 crop. 


season was re- 


At Faster Rate 





Total Exports for Five 
Months of 1951 Are 
6,534,157 Bags 





An increase over 1950 of nearly 
two million bags was reported in 
Brazilian coffee exports for the 
first five months of this year. 

Totals for January through 
May, 1951, came to 6,534,157 bags 
of coffee, against 4,554,062 for the 
same period of last year. 

Exports, month by month 
through May, were as follows this 
year and last: 


1950 1951 
Jan. 1,043,840 1.241.156 
Feb. 720.686 1.598.385 
Mar. 1.189.805 1.489.071 
Apr. 756,129 1.012.218 
May 843,622 1.193.327 
Exports to the United States 
during the same period also 
showed a_ substantial increase. 


These figures, however, were avail- 
able only through April, as fol- 
lows: 


1950 1951 
Jan. 650,961 945.188 
Feb. 483.665 1.228.433 
Mar. 705,089 939. A487 
Apr. 586,056 664.908 


An interesting aspect to these 
figures was the fact that 1951 in- 
creases in exports came despite 
occasional monthly declines in ex- 
ports to the United States. 





Machinery Is 
Cleared Faster 





Machinery imported by Brazil- 
ians in may 
cleared through customs section 
by section as soon as it arrives, 
according to Circular 22 of the 
Ministry of Finance. 

These sections may be 
even if they come from different 
sources, the circular added, with 
duty on them determined by their 
weight and function, as stipulated 
in the tariff. 

The importer, however, will 
have to sign a bond that he will 
furnish proof that the sections 
received are part of the machine. 


sections now be 


cleared 
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Brazil Gives India Million Pounds of Rice “tbrarians to 


Children’s Fund 
Negotiates Deal 


U.N. Organization Also 
Announces Brazilian 
Cash Contribution 
Brazil has contributed more 
than a million pounds of rice to 
the children of India, the United 
International Children’s 
Emergency Fund 
New York last week. 


Nations 


announced in 


Arrangements for the contribu- 
which will 


states of Rio Grande do Sul and 


tion, come from the 
Sao Paulo, were made in Brazil 
by Fund delegate Mr. Ismael Mar- 
tinez Sotomayor. 

The Fund 


same time a 


announced at the 
Brazilian contribu- 
tion in cash of 1,600,000 cruzeiros 
for children’s relief, making a 
total so far of 3,300,000 cruzeiros, 


or about $178,000. 


First from L. America 

Brazil’s rice contribution is the 
first to go to Asia from any Latin 
American country, although previ- 
ous shipments were made to Eu- 
rope and to Arab refugee children 
in the Near East. 

Brazil is on the receiving as 
well as the giving end of the 
Fund’s work, having obtained last 
year some 11 million pounds of 
powdered milk, and various medi- 
cines for the aid of children in the 
states of Para, Paraiba, Rio 
Grande do Norte, Ceara and Piaui. 

Also, Brazil’s Oswaldo Cruz In- 
stitute is preparing vaccines and 
quantity with 


through the 


inoculations in 

equipment obtained 

aid of the fund. 
Complete facilities for the work 


of the International Children’s 


Emergency Fund in Brazil have 
been granted by Foreign Minister 
Joao Neves da Fontoura, who has 
interest in its 


taken a personal 


activities. 
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Book on Latin American Economics 
And Trade Has Guide for Business 


LATIN AMERICAN TRADE 
AND ECONOMICS, by Paul V. 
Horn and Hubert E. Bice. Pren- 
tice-Hall, Inc., New York. 
Strictly speaking, this is not a 
new book, since it was published 
in 1949—although 
forwarded to the Brazilian Gov- 


only recently 
ernment Trade Bureau for review. 
Also, many of its statistics are 
pre-World War II, which unfor- 
tunately 


lessens the impact of 


some of the most interesting 


trends in Latin American trade 
and economic developments. 


It is, back- 
ground study. And it is surprising 


however, a sound 


to note, despite the gigantic 


changes since World War II, how 





Brazil Leads in 
Movie Capacity 


of Brazilian 
South 
America and second only to Mex- 


Seating capacity 
movies is the greatest in 


ico for all Latin America, accord- 
ing to a recent survey reported in 
the Foreign Commerce Weekly of 
the U.S. of Com- 


merce, 


Department 


The survey placed Brazil’s 
movie-theatre seating capacity at 
1,071,500 this year, an increase of 
about 67,500 seats from the 1949 
level. 

In total 
Brazil was behind Argentina and 
Mexico, with 1,736 against 2,190 
and 2,021, indicating that Brazil’s 


number of theatres, 


movie houses are considerably 
larger. 

Brazil was well above the South 
American average in the percent- 
of U.S. 
origin. The survey placed showing 
time of U.S. films at 70 percent of 


age of features shown 


the total against only 35 percent 
for Argentina. 

The survey indicated that Brazil 
built about 160 movie houses be- 
tween 1949 and early 1951. 





many of the problems and condi- 
tions that were typical of Latin 
America and Brazil in the late 
1930’s are still typical today. 

As its title indicates, the book 
is by no means just about Brazil. 
It covers Latin America as a 
whole. Of the 558 pages of text, 
only some 25 deal exclusively with 
Brazil. 

The work is unusual in the fact 
that besides being an interpreta- 
tive study of trade and economics 
it also contains a practical guide 
to export and import practices. 

For example, it tells how travel- 
ing representatives can sell to 
Latin Americans, how advertising 
is done there, how exports can be 
financed, the problems of credit 
management, how to analyze mar- 
kets, and a variety of other infor- 
mation of practical value for the 
foreign trader. 

It is also unusual in the recog- 
nition of an economic fact that too 
many foreign trade specialists 
overlook. “Since Latin America is 
a debtor area,” the authors point 
out on page 164, “it is essential 
that its exports exceed imports if 
debt service on foreign capital in- 
there is to be 


funds not 


vestments paid. 


Latin America needs 
only to pay for its imports from 
the United States, debt 


and remittance on earnings of di- 


service 


rect investments of capital, but 
also to meet shipping and other 
from United 


services purchased 


States citizens.” 

Some of the tables presented 
would be startling with inclusion 
of more recent statistics. For ex- 
ample, Brazil is noted as selling 
97.9 million dollars worth of mer- 
chandise to the United States in 
1938. In 1950, the amount was 
$715 million—seven times as much. 


And this year, so far, the rate is 


above a billion-dollar annual level. | 





Meet in Brazil 


U.N. and O.A.S. Plan 
October Gathering 
In Sao Paulo 


Brazil is cooperating with the 
Organization of American States 
(OAS) and the United Nations 
Educational and Scientific Organi- 
zation (UNESCO) in a confer- 
ence on library services to be held 
October 3-12 in Sao Paulo. 

Main themes for discussion, it 
was said, will be: 


1) Development of public li- 
brary services on regional and 
national bases. 

2) Action American states 
should take to encourage library 
services. 

3) Public library services for 
children. 

4) Profession education of li- 
brary personnel. 


It is expected that each Amer- 
ican country will send five or six 
professional librarians as _ dele- 
gates. 

The conference will take place 
in the Municipal Library of Sao 
Paulo, one of the leading institu- 
tions of the kind in Latin America. 





1.000 Italians 
Go to Sao Paulo 


Accommodations are ready in 
Brazil for the first wave of 1,000 
Italian immigrants to be brought 
in under the auspices of the Com- 
panhia Brasileira de Imigragao e 
Colonizagao Italiana, set up by the 
Italo-Brazilian Treaty of October, 
1949. 

The new immigrants will be set- 
tled in Acarai Township, state of 
Sao Paulo, on 8,000 acres of good 
farmland. 

The plan is for each settler t 
have about 40 eventually 
and to let him buy on credit milk 
cows, pigs, oxen and farm tools in 
the amount needed to run his farm. 


acres 


The organization, which has an 
initial capital of 100 million cru- 
zeiros, is also getting land in Rie 


im - - ‘ 
Grande do Sul, Santa Catarina 


and Rio de Janeiro State. 
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Send Specialists 
To Aid Brazilians 





Report by U.N. Group 
Outlines Plans for 
Four Projects 





3razil may soon get United Na- 
ions aid in developing its forest 
resources, according to the Third 
Report of the Food and Agricul- 
ure Organization, released re- 
‘ently. 
The report notes that Brazil 
wants the FAO to provide the 
services of twelve experts in for- 
stry, farming, fishing and “rural 
welfare” to help work out concrete 
yrograms, and that six such ex- 
verts have already been furnished. 

To coordinate work with the 
FAO, Brazil set up a _ technical 
assistance committee and the FAO 
named Mr. Pierre Terver as its 
representative in Rio de Janeiro. 


See Pulp Resources 
Commenting on Brazil’s forest 
resources, the FAO report 
that exports of Parana pine can 
be expanded to help meet the lack 
of softwood elsewhere, while use 
of tropical hardwood for pulp 
would lessen the world pulp short- 


says 


age. 

“With these objectives in view,” 
the report declares, ““FAO’s assist- 
ance in forestry is being directed 
toward three main projects: 
“Development of Parana pine; 
development of Amazon Valley 
forest resources and industries; 
and establishment of a tropical 
hardwood pulp research center.” 
Building up Parana pine pro- 
duction will include research in 
kiln drying and preservatives, in 
charcoal making, use of waste, and 
air survey of timber. 

In the Amazon plan, the FAO 
will figure how to use rivers and 
streams to transport heavy hard- 
woods, how to improve kiln-dry- 
ing and sawmilling, and how to 
sell tropical hardwoods on home 
and foreign markets. 

Pointing out that “this phase 
of the program will raise financing 
and credit questions,” the report 
adds that financial help might be 
got from an organization such as 
the World Bank. 

The FAO’s plan for “rural wel- 





Fk A Oto Help Build Forestry Resources 





fare” work in Brazil will be car- 
ried out in collaboration with the 
Brazilian Catholic Action organi- 
zation, the report discloses. 

FAO experts will help the Min- 
istry of Agriculture look into rural 
social problems and to develop 
social research. Economic recovery 
of drouth-stricken zones will also 
be studied. 


Regarding development of fish- 
ing, the FAO declares that ‘‘mod- 
ernization of fisheries in Brazil 
would improve diet and give jobs 
to many people.” 

An FAO expert will likely be 
sent to advise on the fishing prob- 
lem, especially on fishing equip- 
ment, preserving fish, and process- 
ing, storage and distribution. 





French Line Plans Brazilian Cruise 





The French Line this week an- 
nounced plans for a special Bra- 
zilian cruise timed for celebration 
of the Carnival season in Febru- 
ary, 1952. 

Guy de Bere, general manager 
of the Line for the United States 
and Canada, said the tour would 
be climaxed by a four-day stop in 
Rio de Janeiro. 

Cruise ship will be the 50,000- 
ton “Liberté,” which entered serv- 
ice in August, 1950. Sailing date 
from New York will be Monday, 
February 11, 1952. 

The usual Carnival-time cruise 





Canada Selling 


Farm Machinery 





Canada may become a main sup- 
plier of Brazilian farm machinery, 
recent statements by Canadian 
and Brazilian dealers indicate. 

Brazil bought farm machinery 
from Canada last year worth 
$1,395,000, an increase of about 
100 percent over the 1949 level. 

These purchases included 175 
tractors, worth $226,000. Brazil is 
concentrating on purchase of farm 
and industrial machinery to re- 
place worn-out equipment and 
meet new demand. 





Argentina, Brazil 
Agree on Bananas 





Brazil has agreed to sell to 
Argentina purchasers some 11 mil- 
lion stems of bananas over the 
next 18 months, it was announced 
in Rio recently. 

The price was fixed at 15.40 Ar- 
gentine pesos a stem unpacked, or 
17.50 when packed in straw. In the 
agreement, exchange values were 
put at 40.50 pesos for every 100 
Brazilian cruzeiros. 





is also being prepared by Moore- 
McCormack Lines of New York, 
and it is probable that Argentine 
liners will also arrange a cruise 
for the occasion. 





Morocco Ships 
Superphosphates 





Brazil may import up to 100,000 
metric tons of superphosphates 
from the French-owned phosphate 
mills at Safi, Morocco, it was 
stated recently in Rio. 

Brazil still has to import most 
of its mineral fertilizer, although 
new phosphate mills are being 
opened in Sao Paulo and Minas 
Gerais and plans are underway for 
several as part of the Sao Fran- 
cisco Valley project. 

Morocean phosphates imported 
by Brazil amounted to nearly 
50,000 metric tons last year, an 
increase of 150 percent over the 
20,000 tons imported in 1949. 





American Ballet 
Performs in Rio 





American National Ballet 
Theatre completed its perform- 
in Brazil this week after 
Rio de Janeiro 


The 


ances 
several weeks in 
and Sao Paulo. 

Ballets presented included Les 
Sylphides, Swan Lake, La Fille 
Mal Gardée, Giselie, Billy the Kid, 
Rodeo, Fall River Legend, Les 
Patineurs, and others. 

There were 60 members of the 
troupe, including co-directors 
Lucia Chase and Oliver Smith, 
prima ballerina Alicia Alonso, and 
Igor Youskevitch, John Krize, 
Mary Ellen Moylan, musical di- 
rector Alex Smallens and conduc- 
tor Joe Levine. 


Oil Use Rises 


Most in Brazil 
Gasoline Consumption 
Leads Increase to 


100,000 Barrels 





Growth in Brazil’s use of petro- 
leum and its products is increasing 
more than twice as fast as in the 
world at large, according to a re- 
cent survey. 

It was estimated that with 1929 
consumption equaling 100, Brazil’s 
index of use for petroleum would 
be around 588, while the 
index would be some 


now 
world use 
275. 

In actual figures, petroleum con- 
sumption by next year was ex- 
pected to run to about 100,000 
barrels a day in Brazil, against 
65,000 a day in 1949 and only 
17,000 in 1929. 

All of Brazil’s present consump- 
tion except for some 5,000 barrels 
a day produced from the oil wells 
of Bahia, is imported from abroad, 
almost entirely from the dollar 


area, 


Gasoline Main Cos* 
The main element in Brazil’s 
petroleum imports is gasoline, cost 
of which comes to a high percent- 
age of the total value of all Brazil- 
ian imports. 

Gasoline imports last year came 
to 1,618,008 metric tons, costing 
1,306,177,000 cruzeiros. In 1945, 
these imports amounted to 411,583 
metric tons, valued at 238,405,000 
cruzeiros. 
ton-price of 


Increase in the 


gasoline imports since 1945 has 


amounted to around 40 percent, 
from an average of 579 cruzeiros 
a ton then to 810 last year. 

This increased dependency on 
foreign gasoline, growing daily as 
the number of cars, trucks, busses, 
tractors and gasoline motors in 
Brazil rises, is a main motive be- 
hind Brazil’s drive for domestic 
refineries. A chain of these is now 
being built, with two small private 
ones and a larger government-run 
one in Bahia already in operation. 

Development of Brazil’s own oil 
resources has been carried on so 
far under the National Petroleum 
Council. The question of entry of 
private foreign capital into this 
field is still being debated. 
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Brazil Gives India Million Pounds of Rice 


Children’s Fund 


Negotiates Deal 
U.N. Organization Also 
Announces Brazilian 
Cash Contribution 
Brazil has contributed more 
than a million pounds of rice to 
the children of India, the United 
International Children’s 
Emergency Fund 
New York last week. 


Nations 
announced in 
Arrangements for the contribu- 
which the 
states of Rio Grande do Sul and 
Sao 


tion, will come from 


Paulo, were made in Brazil 
by Fund delegate Mr. Ismael Mar- 
tinez Sotomayor. 

The Fund 


same time a 


the 


contribu- 


announced at 
Brazilian 
tion in cash of 1,600,000 cruzeiros 
for 
total so far of 3,300,000 cruzeiros, 
or about $178,000. 


children’s relief, making a 


First from L. America 

Brazil’s rice contribution is the 
first to go to Asia from any Latin 
American country, although previ- 
ous shipments were made to Eu- 
rope and to Arab refugee children 
in the Near East. 
the 


giving 


receiving 


of 


Brazil is 


the 


on 


as 


well as end the 
Fund’s work, having obtained last 
11 


powdered milk, and various medi- 


year some million pounds of 
cines for the aid of children in the 
of Rio 


Grande do Norte, Ceara and Piaui. 


states Para, Paraiba, 

Also, Brazil’s Oswaldo Cruz In- 
stitute is preparing vaccines and 
with 
the 


inoculations in quantity 


equipment obtained through 


aid of the fund. 
Complete facilities for the work 


of the International Children’s 


Emergency Fund in Brazil have 


been granted by Foreign Minister 
Joao Neves da Fontoura, who has 
interest 


taken a_ personal 


activities. 





Book on Latin American Economics 
And Trade Has Guide for Business 





LATIN AMERICAN TRADE 
AND ECONOMICS, by Paul V. 
Horn and Hubert E. Bice. Pren- 
tice-Hall, Inc., New York. 


Strictly speaking, this is not a 
new book, since it was published 
1949—although 
forwarded to the 
ernment Trade Bureau for review. 
Also, many of its statistics are 
pre-World War II, which unfor- 
the of 


most interesting 


in only recently 


Brazilian Gov- 


lessens impact 


the 
Latin 


tunately 
of 
in 


some 


trends American trade 
and economic developments. 

It back- 
ground study. And it is surprising 
the 


changes since World War II, how 


is, however, a sound 


to note, despite gigantic 





Brazil Leads in 
Movie Capacity 


Seating capacity of Brazilian 
the in South 
America and second only to Mex- 


movies is greatest 
ico for all Latin America, accord- 
ing to a recent survey reported in 
the Foreign Commerce Weekly of 
the U.S. of Com- 


merce. 


Department 


The survey placed Brazil’s 
movie-theatre seating capacity at 
1,071,500 this year, an increase of 
from the 1949 


about 67,500 seats 
level. 

In total of theatres, 
Brazil was behind Argentina and 
Mexico, with 1,736 against 2,190 
and 2,021, indicating that Brazil’s 


number 


movie houses are considerably 
larger. 

Brazil was well above the South 
American average in the percent- 
age of of U.S. 


origin. The survey placed showing 


features shown 
time of U.S. films at 70 percent of 
the total against only 35 percent 
for Argentina. 

The survey indicated that Brazil 
built about 160 movie houses be- 
tween 1949 and early 1951. 





many of the problems and condi- 
tions that were typical of Latin 
Brazil the 


1930’s are still typical today. 


America and in late 

As its title indicates, the book 
is by no means just about Brazil. 
It 


whole. Of the 558 pages of text, 


Latin America as 2 


= 


covers 


only some 25 deal exclusively with 
Brazil. 

The work is unusual in the fact 
that besides being an interpreta- 
tive study of trade and economics 
it also contains a practical guide 
to export and import practices. 

For example, it tells how travel- 
sell te 


ing representatives can 
Latin Americans, how advertising 
is done there, how exports can be 
financed, the problems of credit 
management, how to analyze mar- 
kets, and a variety of other infor- 
mation of practical value for the 
foreign trader. 

It is also unusual in the recog- 
nition of an economic fact that too 
many foreign trade specialists 
overlook. “Since Latin America is 
a debtor area,” the authors point 
out on page 164, “it is essential 
that its exports exceed imports if 
debt service on foreign capital in- 
there to be 


America funds 


is paid. 


vestments 


Latin needs not 
only to pay for its imports from 
the United States, debt 


and remittance on earnings of di- 


service 


rect investments of capital, but 
also to meet shipping and other 
services purchased from United 
States citizens.” 

Some of the tables presented 
would be startling with inclusion 
of more recent statistics. For ex- 
ample, Brazil is noted as selling 
97.9 million dollars worth of mer- 
chandise to the United States in 
In 1950, the 
$715 million—seven times as much. 


1938. amount was 


And this year, so far, the rate is 
above a billion-dollar annual level. 





Librarians to 
Meet in Brazil 


U.N. and O.A.S. Plan 
October Gathering 
In Sao Paulo 


Brazil is cooperating with the 
Organization of American States 
(OAS) and the United Nations 
Educational and Scientific Organi- 
zation (UNESCO) in a confer- 
ence on library services to be held 
October 3-12 in Sao Paulo. 

Main themes for discussion, it 
was said, will be: 

1) 
brary 
national bases. 

2) Action American states 
should take to encourage library 
services. 

3) Public library services for 
children. 

4) Profession education of li- 
brary personnel. 


Development of public li- 


services on regional and 


It is expected that each Amer- 
ican country will send five or six 
professional librarians dele- 
gates. 


as 


The conference will take place 
in the Municipal Library of Sao 
Paulo, one of the leading institu- 
tions of the kind in Latin America. 





1,000 Italians 
Go to Sao Paulo 


Accommodations are ready in 
Brazil for the first wave of 1,000 
Italian immigrants to be brought 
in under the auspices of the Com- 
panhia Brasileira de Imigragao e 
Colonizagao Italiana, set up by the 
Italo-Brazilian Treaty of October, 
1949, 

The new immigrants will be set- 
tled in Acarai Township, state of 
Sao Paulo, on 8,000 acres of good 
farmland. 

The plan is for each settler t 
have about 40 acres eventually 
and to let him buy on credit milk 
cows, pigs, oxen and farm tools in 
the amount needed to run his farm 


The organization, which has an 
initial capital of 100 million cru- 
zeiros, is also getting land in Rio 
‘Grande do Sul, Santa Catarina 
jand Rio de Janeiro State. 
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Send Specialists 
To Aid Brazilians 





Report by U.N. Group 
Outlines Plans for 
Four Projects 


Brazil may soon get United Na- 
ions aid in developing its forest 
-esources, according to the Third 
Report of the Food and Agricul- 
ure Organization, released re- 
‘ently. 

The report notes that Brazil 
wants the FAO to provide the 
services of twelve experts in for- 
stry, farming, fishing and “rural 
welfare” to help work out concrete 
yrograms, and that six such ex- 
verts have already been furnished. 

To coordinate work with the 
FAO, Brazil up a technical 
assistance committee and the FAO 
named Mr. Pierre Terver as its 
representative in Rio de Janeiro. 


set 


See Pulp Resources 
Commenting on Brazil’s forest 
resources, the FAO report 
that exports of Parana pine can 
be expanded to help meet the lack 
of softwood elsewhere, while use 
of tropical hardwood for pulp 
would lessen the world pulp short- 


says 


age. 

“With these objectives in view,” 
the report declares, ““FAO’s assist- 
ance in forestry is being directed 
toward three main projects: 
“Development of Parana pine; 
development of Amazon Valley 
forest resources industries; 
and establishment of a tropical 
hardwood pulp research center.” 
Building up Parana pine pro- 
duction will include research in 
kiln drying and preservatives, in 
charcoal making, use of waste, and 
air survey of timber. 


and 


will figure how to use rivers and 
streams to transport heavy hard- 
woods, how to improve kiln-dry- 
ing and sawmilling, and how to 
sell tropical hardwoods on home 
and foreign markets. 

Pointing out that “this phase 
of the program will raise financing 
and credit questions,” the report 
adds that financial help might be 
got from an organization such as 
the World Bank. 

The FAO’s plan for “rural wel- 





FAO to Help Build Forestry Resources 





In the Amazon plan, the FAO! 


fare” work in Brazil will be car- 
ried out in collaboration with the 
Brazilian Catholic Action organi- 
zation, the report discloses. 

FAO experts will help the Min- 
istry of Agriculture look into rural 
social problems and to develop 
social research. Economic recovery 
of drouth-stricken zones will also 
be studied. 


Regarding development of fish- 
ing, the FAO declares that ‘“mod- 
ernization of fisheries in Brazil 
would improve diet and give jobs 
to many people.” 

An FAO expert will likely be 
sent to advise on the fishing prob- 
lem, especially on fishing equip- 
ment, preserving fish, and process- 
ing, storage and distribution. 





French Line Plans Brazilian Cruise 





The French Line this week an- 
nounced plans for a special Bra- 
zilian cruise timed for celebration 
of the Carnival season in Febru- 
ary, 1952. 

Guy de Berc, general manager 
of the Line for the United States 
and Canada, said the tour would 
be climaxed by a four-day stop in 
Rio de Janeiro. 

Cruise ship will be the 50,000- 
ton “Liberté,” which entered serv- 
ice in August, 1950. Sailing date 
from New York will be Monday, 
February 11, 1952. 

The usual Carnival-time cruise 





Canada Selling 


Farm Machinery 





Canada may become a main sup- 
plier of Brazilian farm machinery, 
recent statements by Canadian 
and Brazilian dealers indicate. 

Brazil bought farm machinery 
from Canada last year worth 
$1,395,000, an increase of about 
100 percent over the 1949 level. 

These purchases included 175 
tractors, worth $226,000. Brazil is 
concentrating on purchase of farm 
and industrial machinery to re- 
place worn-out equipment and 
meet new demand. 





Argentina, Brazil 
Agree on Bananas 





Brazil has agreed to sell to 
Argentina purchasers some 11 mil- 
lion stems of bananas over the 
next 18 months, it was announced 
in Rio recently. 

The price was fixed at 15.40 Ar- 
gentine pesos a stem unpacked, or 
17.50 when packed in straw. In the 
agreement, exchange values were 
put at 40.50 pesos for every 100 
Brazilian cruzeiros. 





is also being prepared by Moore- 
McCormack Lines of New York, 
and it is probable that Argentine 
liners will also arrange a cruise 
for the occasion. 





Morocco Ships 
Superphosphates 





Brazil may import up to 100,000 
metric tons of superphosphates 
from the French-owned phosphate 
mills at Safi, Morocco, it was 
stated recently in Rio. 

Brazil still has to import most 
of its mineral fertilizer, although 
new phosphate mills are being 
opened in Sao Paulo and Minas 
Gerais and plans are underway for 
several as part of the Sao Fran- 
cisco Valley project. 

Morocean phosphates imported 
by Brazil amounted to nearly 
50,000 metric tons last year, an 
increase of 150 percent over the 
20,000 tons imported in 1949. 





American Ballet 
Performs in Rio 





The American National Ballet 
Theatre completed its perform- 
ances in Brazil this week after 
several weeks in Rio de Janeiro 
and Sao Paulo. 

Ballets presented included Les 
Sylphides, Swan Lake, La Fille 
Mal Gardée, Giselie, Billy the Kid, 
Rodeo, Fall River Legend, Les 
Patineurs, and others. 

There were 60 members of the 
troupe, including co-directors 
Lucia Chase and Oliver Smith, 
prima ballerina Alicia Alonso, and 
Igor Youskevitch, John Krize, 
Mary Ellen Moylan, musical di- 
rector Alex Smallens and conduc- 
tor Joe Levine. 


Oil Use Rises 
Most in Brazil 
Gasoline Consumption 
Leads Increase to 


100,000 Barrels 





Growth in Brazil’s use of petro- 
leum and its products is increasing 
more than twice as fast as in the 
world at large, according to a re- 
cent survey. 

It was estimated that with 1929 
consumption equaling 100, Brazil’s 
index of use for petroleum would 
now be around 588, while the 
world use index would be some 
275. 

In actual figures, petroleum con- 
sumption by next year was ex- 
pected to run to about 100,000 
barrels a day in Brazil, against 
65,000 a day in 1949 and only 
17,000 in 1929. 

All of Brazil’s present consump- 
tion except for some 5,000 barrels 
a day produced from the oil wells 
of Bahia, is imported from abroad, 
almost entirely from the dollar 


area, 


Gasoline Main Cos! 

The main element in Brazil’s 
petroleum imports is gasoline, cost 
of which comes to a high percent- 
age of the total value of all Brazil- 
ian imports. 

Gasoline imports last year came 
to 1,618,008 metric tons, costing 
1,306,177,000 cruzeiros. In 1945, 


| these imports amounted to 411,583 


metric tons, valued at 238,405,000 
cruzeiros. 

| Increase in the ton-price of 
gasoline imports since 1945 has 
amounted to around 40 percent, 
from an average of 579 cruzeiros 
a ton then to 810 last year. 

This increased dependency on 
foreign gasoline, growing daily as 
the number of cars, trucks, busses, 
tractors and gasoline motors in 
Brazil rises, is a main motive be- 
hind Brazil’s drive for domestic 
refineries. A chain of these is now 
being built, with two small private 
ones and a larger government-run 
one in Bahia already in operation. 

Development of Brazil’s own oil 
resources has been carried on so 
far under the National Petroleum 
Council. The question of entry of 
private foreign capital into this 
field is still being debated. 
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Brazil Gives India Million Pounds of Rice “ibrarians to 


Children’s Fund 
Negotiates Deal 


Also 


Announces Brazilian 


U.N. Organization 
Cash Contribution 


Brazil has contributed more 
than a million pounds of rice to 
the children of India, the United 
Nations International Children’s 
Emergency Fund announced in 
New York last week. 

Arrangements for the contribu- 
tion, which will come from the 
states of Rio Grande do Sul and 
Sao Paulo, were made in Brazil 
by Fund delegate Mr. Ismael Mar- 
tinez Sotomayor. 

The Fund 


same time a Brazilian contribu- 


announced at the 


tion in cash of 1,600,000 cruzeiros 
for children’s relief, making a 
total so far of 3,300,000 cruzeiros, 


or about $178,000. 


First from L. America 

Brazil’s rice contribution is the 
first to go to Asia from any Latin 
American country, although previ- 
ous shipments were made to Eu- 
rope and to Arab refugee children 
in the Near East. 

Brazil is on the receiving as 
well as the giving end of the 
Fund’s work, having obtained last 
year some 11 million pounds of 
powdered milk, and various medi- 
cines for the aid of children in the 
states of Para, Paraiba, Rio 
Grande do Norte, Ceara and Piaui. 

Also, Brazil’s Oswaldo Cruz In- 
stitute is preparing vaccines and 
inoculations in quantity with 
equipment obtained through the 
aid of the fund. 

Complete facilities for the work 


of the International Children’s 
Emergency Fund in Brazil have 
been granted by Foreign Minister 
Joao Neves da Fontoura, who has 
taken a personal interest in its 


activities. 


BRAZILIAN BULLETIN —JULY 15, 1951 














Book on Latin American Economics 
And Trade Has Guide for Business 


LATIN AMERICAN TRADE 
AND ECONOMICS, by Paul V. 
Horn and Hubert E. Bice. Pren- 
tice-Hall, Inc., New York. 
Strictly speaking, this is not a 
new book, since it was published 
in 1949 


forwarded to the Brazilian Gov- 


although only recently 


ernment Trade Bureau for review. 
Also, many of its statistics are 
pre-World War II, which unfor- 
tunately 


lessens the impact of 


some of the most interesting 
trends in Latin American trade 
and economic developments. 

It is, 


ground study. And it is surprising 


however, a sound back- 


to note, despite the gigantic 


changes since World War II, how 





Brazil Leads in 
Movie Capacity 


Seating capacity of Brazilian 
movies is the greatest in South 
America and second only to Mex- 
ico for all Latin America, accord- 
ing to a recent survey reported in 
the Foreign Commerce Weekly of 
the U.S. of Com- 


merce, 


Department 


The survey placed Brazil’s 
movie-theatre seating capacity at 
1,071,500 this year, an increase of 
about 67,500 seats from the 1949 
level. 

In total number of theatres, 
Brazil was behind Argentina and 
Mexico, with 1,736 against 2,190 
and 2,021, indicating that Brazil’s 
movie houses are considerably 
larger. 

Brazil was well above the South 
American average in the percent- 
age of features shown of U.S. 
origin. The survey placed showing 
time of U.S. films at 70 percent of 
the total against only 35 percent 
for Argentina. 

The survey indicated that Brazil 
built about 160 movie houses be- 
tween 1949 and early 1951. 


many of the problems and condi- 
tions that were typical of Latin 
America and Brazil in the late 
1930’s are still typical today. 

As its title indicates, the book 


is by no means just about Brazil. 


~ 


It covers Latin America as :¢ 
whole. Of the 558 pages of text, 
only some 25 deal exclusively with 
Brazil. 

The work is unusual in the fact 
that besides being an interpreta- 
tive study of trade and economics 
it also contains a practical guide 
to export and import practices. 

For example, it tells how travel- 
ing representatives can sell to 
Latin Americans, how advertising 
is done there, how exports can be 
financed, the problems of credit 
management, how to analyze mar- 
kets, and a variety of other infor- 
mation of practical value for the 
foreign trader. 

It is also unusual in the recog- 
nition of an economic fact that too 
many foreign trade specialists 
overlook. “Since Latin America is 
a debtor area,” the authors point 
out on page 164, “it is essential 
that its exports exceed imports if 
debt service on foreign capital in- 
vestments there is to be paid. 
Latin America needs funds not 
only to pay for its imports from 
the United States, debt service 
and remittance on earnings of di- 
rect investments of capital, but 
also to meet shipping and other 
services purchased from United 
States citizens.” 

Some of the tables presented 
would be startling with inclusion 
of more recent statistics. For ex- 
ample, Brazil is noted as selling 
97.9 million dollars worth of mer- 
chandise to the United States in 
1938. In 1950, the amount was 
$715 million—seven times as much. 
And this year, so far, the rate is 
above a billion-dollar annual level. 





Meet in Brazil 


U.N. and O.A.S. Plan 
October Gathering 
In Sao Paulo 


Brazil is cooperating with the 
Organization of American States 
(OAS) and the United Nations 
Educational and Scientific Organi- 
zation (UNESCO) in a confer- 
ence on library services to be held 
October 3-12 in Sao Paulo. 

Main themes for discussion, it 
was said, will be: 


1) Development of public li- 
brary services on regional and 
national bases. 

2) Action American states 
should take to encourage library 
services. 

3) Public library services for 
children. 

4) Profession education of li- 
brary personnel. 


It is expected that each Amer- 
ican country will send five or six 
professional librarians as _ dele- 
gates. 

The conference will take place 
in the Municipal Library of Sao 
Paulo, one of the leading institu- 
tions of the kind in Latin America. 





1.000 Italians 
Go to Sao Paulo 


Accommodations are ready in 
Brazil for the first wave of 1,000 
Italian immigrants to be brought 
in under the auspices of the Com- 
panhia Brasileira de Imigragao e 
Colonizagao Italiana, set up by the 
Italo-Brazilian Treaty of October, 
1949. 

The new immigrants will be set- 
tled in Acarai Township, state of 
Sao Paulo, on 8,000 acres of good 
farmland. 

The plan is for each settler t 
have about 40 acres eventually 
and to let him buy on credit milk 
cows, pigs, oxen and farm tools in 
the amount needed to run his farm 


The organization, which has an 
initial capital of 100 million cru- 
zeiros, is also getting land in Rio 
‘Grande do Sul, Santa Catarina 
_and Rio de Janeiro State. 
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Send Specialists 
To Aid Brazilians 





Report by U.N. Group 
Outlines Plans for 
Four Projects 





Brazil may soon get United Na- 
ions aid in developing its forest 
“esourees, according to the Third 
Report of the Food and Agricul- 


ure Organization, released re- 
‘ently. 

The report notes that Brazil 
wants the FAO to provide the 


services of twelve experts in for- 
stry, farming, fishing and “rural 
welfare’”’ to help work out concrete 
yrograms, and that six such ex- 
verts have already been furnished. 

To coordinate work with the 
FAO, Brazil set up a technical 
assistance committee and the FAO 
named Mr. Pierre Terver as its 
representative in Rio de Janeiro. 


See Pulp Resources 
Commenting on Brazil’s forest 
resources, the FAO report 
that exports of Parana pine can 
be expanded to help meet the lack 
of softwood elsewhere, while use 
of tropical hardwood for pulp 
would lessen the world pulp short- 


says 


age. 

“With these objectives in view,” 
the report declares, ““F AO’s assist- 
ance in forestry is being directed 
toward three main projects: 
“Development of Parana pine; 
of Amazon Valley 
forest and industries; 
and establishment of a tropical 
hardwood pulp research center.” 
Building up Parana pine pro- 
duction will include research in 
kiln drying and preservatives, in 
charcoal making, use of waste, and 
air survey of timber. 

In the Amazon plan, the FAO 
will figure how to use rivers and 
streams to transport heavy hard- 
woods, how to improve kiln-dry- 
ing and sawmilling, and how to 
sell tropical hardwoods on home 


development 
resources 


and foreign markets. 

Pointing out that “this phase 
of the program will raise financing 
and eredit questions,” the report 
adds that financial help might be 
got from an organization such as 
the World Bank. 

The FAO’s plan for “rural wel- 





FAO to Help Build Forestry Resources 





fare” work in Brazil will be car- 
ried out in collaboration with the 
Brazilian Catholic Action organi- 
zation, the report discloses. 

FAO experts will help the Min- 
istry of Agriculture look into rural 
social problems and to develop 
social research. Economic recovery 
of drouth-stricken zones will also 
be studied. 


Regarding development of fish- 
ing, the FAO declares that “‘mod- 
ernization of fisheries in Brazil 
would improve diet and give jobs 
to many people.” 

An FAO expert will likely be 
sent to advise on the fishing prob- 
lem, especially on fishing equip- 
ment, preserving fish, and process- 
ing, storage and distribution. 





French Line Plans Brazilian Cruise 





The French Line this week an- 
nounced plans for a special Bra- 
zilian cruise timed for celebration 
of the Carnival season in Febru- 
ary, 1952. 

Guy de Berc, general manager 
of the Line for the United States 
and Canada, said the tour would 
be climaxed by a four-day stop in 
Rio de Janeiro. 

Cruise ship will be the 50,000- 
ton “Liberté,” which entered serv- 
ice in August, 1950. Sailing date 
from New York will be Monday, 
February 11, 1952. 

The usual Carnival-time cruise 





Canada Selling 


Farm Machinery 





Canada may become a main sup- 
plier of Brazilian farm machinery, 
recent statements by Canadian 
and Brazilian dealers indicate. 

Brazil bought farm machinery 
from Canada last year worth 
$1,395,000, an increase of about 
100 percent over the 1949 level. 

These purchases included 175 
tractors, worth $226,000. Brazil is 
concentrating on purchase of farm 
and industrial machinery to re- 
place worn-out equipment and 
meet new demand. 





Argentina, Brazil 
Agree on Bananas 


Brazil has agreed to sell to 
Argentina purchasers some 11 mil- 
lion stems of bananas over the 
next 18 months, it was announced 
in Rio recently. 

The price was fixed at 15.40 Ar- 
gentine pesos a stem unpacked, or 
17.50 when packed in straw. In the 
agreement, exchange values were 
put at 40.50 pesos for every 100 
Brazilian cruzeiros. 





is also being prepared by Moore- 
McCormack Lines of New York, 
and it is probable that Argentine 
liners will also arrange a cruise 
for the occasion. 





Morocco Ships 
Superphosphates 





Brazil may import up to 100,000 
metric tons of superphosphates 
from the French-owned phosphate 
mills at Safi, Morocco, it was 
stated recently in Rio. 

Brazil still has to import most 
of its mineral fertilizer, although 
new phosphate mills are being 
opened in Sao Paulo and Minas 
Gerais and plans are underway for 
several as part of the Sao Fran- 
cisco Valley project. 

Morocean phosphates imported 
by Brazil amounted to nearly 
50,000 metric tons last year, an 
increase of 150 percent over the 
20,000 tons imported in 1949. 





American Ballet 
Performs in Rio 





The American National Ballet 
Theatre completed its perform- 
ances in Brazil this week after 
several weeks in Rio de Janeiro 
and Sao Paulo. 

Ballets presented included Les 
Sylphides, Swan Lake, La Fille 
Mal Gardée, Giselie, Billy the Kid, 
Rodeo, Fall River Legend, Les 
Patineurs, and others. 

There were 60 members of the 
troupe, including co-directors 
Lucia Chase and Oliver Smith, 
prima ballerina Alicia Alonso, and 
Igor Youskevitch, John Krize, 
Mary Ellen Moylan, musical di- 
rector Alex Smallens and conduc- 
tor Joe Levine. 


Oil Use Rises 


Most in Brazil 


Gasoline Consumption 
Leads Increase to 


100.000 Barrels 


Growth in Brazil’s use of petro- 
leum and its products is increasing 
more than twice as fast as in the 
world at large, according to a re- 
cent survey. 

It was estimated that with 1929 
consumption equaling 100, Brazil’s 
index of use for petroleum would 
now be around 588, while the 
world index would be some 
275. 

In actual figures, petroleum con- 
sumption by next year was ex- 
pected to run to about 100,000 
barrels a day in Brazil, against 
65,000 a day in 1949 and only 
17,000 in 1929. 

All of Brazil’s present consump- 
tion except for some 5,000 barrels 
a day produced from the oil wells 
of Bahia, is imported from abroad, 
almost entirely from the dollar 
area, 


use 


Gasoline Main Cos? 
The main element in Brazil’s 
petroleum imports is gasoline, cost 
of which comes to a high percent- 
age of the total value of all Brazil- 
ian imports. 

Gasoline imports last year came 
to 1,618,008 metric tons, costing 
1,306,177,000 cruzeiros. In 1945, 
these imports amounted to 411,583 
metric tons, valued at 238,405,000 
cruzeiros. 

Increase in the ton-price of 
gasoline imports since 1945 has 
amounted to around 40 percent, 
from an average of 579 cruzeiros 
a ton then to 810 last year. 

This increased dependency on 
foreign gasoline, growing daily as 
the number of cars, trucks, busses, 
tractors and gasoline motors in 
Brazil rises, is a main motive be- 
hind Brazil’s for domestic 
refineries. A chain of these is now 
being built, with two small private 
ones and a larger government-run 
one in Bahia already in operation. 

Development of Brazil’s own oil 
resources has been carried on so 
far under the National Petroleum 
Council. The question of entry of 
private foreign capital into this 
field is still being debated. 


drive 
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Noted Brazilian 
On Mission Here 


Minister Lins de Barros to 
Study Economics and 


Trade Problems 


Lins de 
Bra- 
Vargas, 


Minister Joao Alberto 


special emissary of 


sarros, 


zilian President Getulio 
is in the United States to study 
economic and trade conditions af- 
fecting Brazil and to look into the 
availability of capital for invest- 


ment in basic Brazilian industries. 


Minister Lins de Barros, an old- 
time associate of President Vargas, 
said that he was especially inter- 
ested in stimulating investment in 
industries such as sulphur, caustic 
soda and paper pulp, for which 
Brazil has the raw materials, but 
now largely imported. 


which are 


After completing his survey of 
the United States, 
he will spend considerable time in 
Britain, Italy, 
and 


conditions in 


Canada, France, 


Switzerland, Spain, Sweden 


Germany, economic 


conditions as they affect Brazil. 


examining 


Biggest Coffee 
Shippers Listed 


2,861,377 


Twenty percent of the 


bags of coffee shipped abroad 
through Brazil’s newest and boom- 
ing port of Paranagua between 


July, 1950, and June, 1951, were 
for the of the 


Coffee Corporation, the Diario de 


American 


o ant 
account 


Sao Paulo reports. 


Other big shippers, it said, were 


Leon Israel, S.A., with 429,221 
bags against American Coffee 
Corporation’s 571,210, Prudente 


Ferreira, S.A., 260,853, Commis- 
saria Exportadora Londrina, 
Ltda., 143,054 bags, Anderson 


Clayton, Ltda., 125,821, and John- 
ston, S.A., 103,648 bags. 

All other shippers together ac- 
counted for 1,227,570 bags of coffee 
shipped from Paranagua during 
this period, or about 43 percent of 
the total. 

The first five firms listed above 


shipped 53 percent of all exports, 


the paper declared. 





Brazilian News and Notes 





CENSUS BY REGIONS 


Regionally, Brazil has 1,884,525 
inhabitants in the North, 12,652,- 
624 in the Northeast, 19,162,745 in 


the East, 17,183,594 in Southern 
and Middle Brazil, and around 
1,863,191 in the thinly settled 


Western and territorial areas. 


TRADE VALUES RISE 
Value of Brazil’s 
March of this year was three times 
their value in the same month of 
1946, while value of exports in 
that month was three and a third 
1946 level. 


imports in 


times the 


WAGES FAIRLY HIGH 
Wages Brazil in March 
this at their 
highest point in history, according 
to The 


Rio economic review said its index 


of 


second 


in 
year were 


Conjuntura Economica. 
of wages had reached 157 against 
the 1946 index of 100. This point 
was passed only once, in December 
of last year, when it was 168. 


TB DEATHS FEWER 

Fewer people are dying of tuber- 
culosis in Brazil, according to the 
Getulio Vargas Foundation, al- 
though death rates are still high. 
It noted a death rate from this 
disease of 1.7 a thousand in April, 
against 1.9 in April of 1950, and 
yearly averages of 2.1 in 1949, 2.5 
in 1948, and 2.9 in 1947. 


FORD BUYS BRAZILIAN 

Steel for the Ford Plant 
being built in Sao Paulo will come 
from Volta Redonda, Brazil’s Na- 
tional Steel Mills. The new Ford 
plant will be able to assemble 
about 30,000 cars a year, it is re- 


new 


ported. 


NEW PENICILLIN PLANT 

What is said to be Brazil’s first 
penicillin plant of the kind is be- 
ing built in Sao Paulo by Bristol 
Laboratories of Syracuse, New 
York, in association with Brazil’s 
Laborterapica, S. A. It was stated 
that production would likely be- 
gin late this month. 


LICENSE LAW EXTENDED 
Brazil’s existing trade licensing 


extended for two 


years, although it can be revoked 


law has been 
in the meantime when and if the 
which still being 
drafted with advice and contribu- 


new law, is 
tions from business and govern- 
ment, is readied and approved by 
Congress. 


RIO-CANBERRA PHONE 


Cariocas can now phone Aussies 


directly, according to the Cia. 
Radio Internacional do Brasil, 
which recently set up direct tele- 
phone links between Brazil and 


Australia. 





A mong miscellaneous mer- 

chandise sh ipped to New York 
from Santos last month were 
salted tripe, dried blood, sawn 
leather 


cylinders, cattle hooves, hair 


bones, scrap, empty 
and fish ing poles. 
Also 


shipments was a set of radio 


among miscellaneous 


transmitters for Djibouti. 








RENEW GERMAN TIES 


Brazil the Bonn 
in Germany opened diplo- 


and Govern- 
ment 
matic relations July 10. It was the 
first time in more than nine years 
that Brazil has had relations with 
a German government. 


NEW EXCHANGE DEALERS? 


A bill now in Brazil’s Congress 
would enable the Bank of Brazil to 
shift some of its exchange busi- 
ness to private exchange houses. 
If this could be done, the Bank 
would be able to concentrate 
providing exchange for trade and 
investment returns. 


on 





CHASE BANK TO BRAZIL 

The Chase National Bank of 
New York is reported to be consid- 
ering setting up a branch in Brazil 
which would specialize in invest- 
ment capital. A Brazilian report 
said officers of the Bank have dis- 


cussed the matter with Brazil’s 
Superintendency of Money and 
Credit. 





Tea Shipments 
To U.S. Rise 





Sales Last Year Reach 
16 Times Level of 
1949, Daily Says 


Brazil last year shipped 242,087 
kilos of tea to the United States, 
or approximately 532,600 pounds, 
or about 16 times as much as in 
1949, according to a recent report 
in O Estado de Sao Paulo, daily in 
Sao Paulo City. 

This tea, almost entirely from 
the Vale da Ribeira region of the 
state of Sao Paulo, was specially 
grown and packaged for the U. §. 
market. 

While Brazil’s share of the U.S. 
market rose sharply, it was still 
reckoned at only about .5 percent 
of all tea consumed by the United 
States, most of which comes from 
Ceylon and India. 

All Vale Ribeira is of 
the black type generally preferred 
on the U.S. market. It is classified 
Standard No. 3, similar to 
“nekoe.” 


da tea 


in 


Crop Relatively Small 

Brazilian tea-growers at present 
would not be able to supply more 
than about 1.5 percent of the U.S. 
market even if they sold their en- 
tire crop to the United States, the 
paper said. 

Last year’s exports to the U.S. 
came to about a third of all the 

in Sao 
quantities 


exportable tea 
Paulo. Considerable 
were also shipped to Argentina, 
Britain, Latin American coun- 
tries, Portugal and Switzerland. 


grown 


Brazilian growers are gradually 
expanding their tea plantations, 
but are hesitant because of uncer- 
tainties on the world 
where there are some indications 
of over-production. 

In a recent Japanese test, Bra- 
zilian tea was found superior to 
the ordinary commercial brands. 


market, 





STOCK BILL LOSES 

A bill to require stocks to be 
listed in the owners’ names was 
defeated in Brazil’s Chamber of 
Deputies July 10. The measure 
was originally aimed at enabling 
the Treasury, for tax purposes, to 
ascertain without doubt the real 
owner. Most Brazilian corpora- 
tions issue bearer shares. 
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Carnaiba Wax Industry Needs Capital for Development 





Good Field for 


U.S. Investors 


Brazil’s carnatba palm, wild 
and cultivated, has been a source 
if wealth on a commercial scale 
for the semi-arid Northeast for 
more than a hundred years 


Carnauba wax, the main prod- 





ict of the palm, is an essential for 
nany industries the United 
States, Brazil, and other countries. 


In 


This wax is used not only as an 
ngredient of the best polishes on 
he market, but also in making 
iarbon paper and stencils, phono- 
craph records, electric insulation, 
pecial inks and dyes, batteries, 
vaterproof sound-tracks, 


ind numerous new industrial uses. 


paper, 


Resources Large 
Brazil’s are large. 
The market is big. Yearly exports 
ire worth more than 400 million 
‘ruzeiros. But the carnatiba wax 
usiness is still far more potential 
han it is actual. Room for growth 
s tremendous. 

Yearly output of carnauba wax 
at home abroad 
valued at upwards of $27 million. 
But most of this multimillion- 
lollar industry operates on a 
venny-ante basis. 

A great part of the wax is still 
Labor cost, 


resources 


‘or use and is 


(btained by hand work. 
where 
ow, is a large part of the cost of 
yroduction and either the 
rice of the finished product too 
iigh or the profit percentage too 
ow for incentive. Here is how the 


herefore, even wages are 


makes 


vork is done by hand: 


Hand Labor Costly 
go out in 
carnauba 


The 


zroups 


day laborers 
to the 
vaalms grow. They take a sickle 


where 


ittached onto a long handle and 
vith it cut off the leaves, getting 
ibout a dozen or so off each tree. 
Then the workers gather up the 
alm leaves and carry them to a 
lrying-bed, usually a_hard-clay 
yank or, at best, a drying-plat- 
form. The hot, dry sunshine of the 
region slowly dries out the leaves 


ind brings out the wax, which 
forms a powder. 
The leaves are then carried 


‘arefully to an enclosed room and 
beaten until the powder falls off 
onto the floor, which is made of 
hard, smooth tiles. Then the pow- 








CARNAUBA PALMS IN BRAZIL 











der is swept up and put into con- 
tainers, usually clay jars. 

The next step to 
powder with water and a bit of 
potash salts. The wax-water mix- 
ture is boiled, then left to cool in 
forms. The wax separates and is 
taken out in “loaves.” 


mix the 


1S 


Machines Come In 


This long, drawn-out process 
was for years characteristic of 
Brazil’s carnauba-wax industry. 


Much wax was lost in the many 
steps that had to be taken. Stand- 
ardization was difficult, usually 
impossible. 

In recent years, however, there 
has been a trend toward mecha- 
nization, which undoubtedly holds 
the key to a prosperous future for 
the industry. 

Leading the drive toward mech- 
anization has been the Brazilian 
subsidiary of the Johnson Wax 
Company of the United States, the 
Companhia Johnson, S.A., of 
Fortaleza, Ceara. 

This company set up a wax mill 
in the township of Maranguape 
which is completely modern, Ma- 
chinery used is for the most part 
a product of the inventive genius 
of Brazilian engineers employed 
the company itself. All the 
steps in processing carnauba wax, 
from drying the palm leaves to 
extracting the wax in its final 
from, are done by machinery. The 
main handwork left is that of cut- 
ting down the leaves. 


by 


Most Wax Saved 

The Johnson Company cuts the 
leaves when they are still green, 
puts them into drying stoves, ex- 
tracts the wax powder mechani- 
ally and standardizes it carefully. 
Loss of wax by these processes is 
quite small and the over-all cost 
of production is actually less than 


when cheap hand labor only is 
used. 
The processes introduced by 


Johnson are little by little pene- 
trating the Brazilian carnatba in- 
dustry as a whole. Johnson’s ac- 
tivities have also stimulated local 
invention. A mechanic in the little 
Aracati in Ceara found 
improved way of extracting 


town of 
an 
wax which is used in a new, Bra- 
zilian-owned wax-mill operating in 
Jaguaribe Valley in the 
state. 

An industrial revolution is un- 
doubtedly taking place in the pro- 
duction of carnatba wax, but it 
has been slowed down by absence 
of investment capital, lack of ma- 
chinery manufacturers in the field, 


same 


and the heavy weight of tradi- 
tional processes. 
Capital Lacking 
What appears to be a really 


good machine for wax-extraction 
was invented in Brazil some years 
ago, but has not been put into 
mass production because of the 
lack of capital. 

This machine, according to a 
reliable source, can extract 
powder from 30,000 


wax- 


some car- 


natba-palm leaves in 10 hours and 
at the same time get a 30 percent 
bigger wax yield than hand work 
can. 

According to the report, this ap- 
paratus does not damage the leaf 
fiber, operates one-horse- 
power motor, cleans the wax pow- 
der at the same time it extracts it, 
and produces a wax that can be 


on a 


easily classified. 

Gradually increasing mechani- 
zation of the industry is reflected 
in Brazil’s increasing exports of 
carnauba wax, which reached the 
highest point so far in 1950, com- 
ing to 12,758 metric tons. 

Two-thirds to U.S. 

Two-thirds of this tonnage, 
9,607 tons, was exported to the 
United States, an increase of 
1,519 over 1949 U.S. imports of 
carnauba wax. This increase took 
place despite the fact that the U.S. 
market was flooded with 
synthetic waxes whose manufac- 


wax 


turers claimed ‘“near-equality” 
with carnauba. 
Value of Brazil’s exports of 


carnauba to the United States last 
year was 304,600,000 cruzeiros, or 
about $16,500,000. In the single 
year from 1949 to 1950 there was 
a rise of 19.3 percent in the vol- 
ume of carnauba wax shipped to 
the United States and of 24.6 per- 
cent in value. 

But the market for carnauba 
wax, which obtainable exclu- 
sively from Brazil, is not limited 
to the United States. There are 25 
other countries who compete with 
U.S. to get this 


Wax. 


is 


buyers unique 
Many Markets Abroad 

Leading purchasers abroad in- 
clude firms in Britain, France, 
Switzerland, Belgium. The Neth 
ernlands, Australia, Canada, Italy, 
Argentina, Chile, Colombia, Peru 
and Uruguay. 

Markets dormant since the war 
are also reviving, with buyers this 
year from Germany, Poland, Fin- 
land and Norway all seeking Bra- 
zil’s carnauba. 

Domestic of carnauba wax 
in Brazil is also growing as indus- 
the product 
established. Level of domestic con- 
sumption is now at about 1,500 
with that it 
would rise sharply if more capital 
were available for setting up local 


use 


tries based on are 


indications 


tons, 


industry. 
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OPPORTUNITIES IN BRAZILIAN TRADE |* 


The Bra an Government Trade Bureau has received the follou ing imquirtes from businessmen in Brazil. who desire to export or im port 
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: that the parties interested write directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N.Y. 
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